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SUB J : FINANCING BALANCE-OF-PAYMENTS DEFICIT: EURODOLLAR LOAN 
OFFERED TO DR 

REF: SANTO DOMINGO 4225 

1 . IN CONVERSATION WITH EMBOFF, LOCAL MANAGER OF FOREIGN- 
OWNED BANK STATED CONFIDENTIALLY AN OFFER HAS BEEN MADE TO 
CENTRAL BANK TO PROVIDE EURODOLLAR FINANCING THROUGH HIS BANK'S 
LONDON BRANCH. A SYNDICATED ARRANGEMENT OF VARIOUS US-EUROPEAN 
BANKS WOULD BE MOST LIKELY. 

2. WHILE HE STATED DR DID NOT HAVE HIGH ENOUGH CREDIT RATING 
TO RECEIVE 15-YEAR REPAYMENT TERMS, HE INDICATED A SEVEN-YEAR 
TERM WAS FEASIBLE. INTEREST WOULD BE FROM ONE TO ONE AND ONE-HALF 
PERCENT OVER THE EURODOLLAR BORROWING RATE, CURRENTLY ABOUT SIX 
AND ONE-EIGHTH PERCENT. 

3. THE MINIMUM AMOUNT IN CONSIDERATION IS DOLS 25 MILLION, 

WITH THE MAXIMUM CAPITAL AVAILABLE OPEN TO NEGOTIATION. 

4. IN THE PAST, THE CENTRAL BANK HAS USUALLY APPROACHED, ON AN 
INDIVIDUAL BASIS, BANKS IT WAS ALREADY DOING BUSINESS WITH, 
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THE DR, THEREFORE, DOES NOT HAVE MUCH EXPERIENCE WITH EURODOLLAR 
FINANCING. LOCAL MANAGER BELIEVES HIS OFFER WOULD PROVIDE CENTRAL 
BANK GREATER FLEXIBILITY TO FINANCE THIS YEAR'S BALANCE-OF- 
PAYMENTS DEFICIT BY ALLOWING DR TO OPEN ACCOUNTS AND ESTABLISH 
A CREDIT RATING WITH NEW EUROPEAN BANKS. 

5. FINANCING TERMS OFFERED FOR THIS PROPOSED LOAN ARE CONSIDERABLY 
BETTER THAN EIGHT PERCENT, ONE- YEAR TERMS VENEZUELANS HAVE 
REPORTEDLY OFFERED DR TO FINANCE PETROLEUM IMPORTS (SEE REFTEL). 

HURWITCH 
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